
Seas look
to stay calm
for f loating
real estate

For the past decade, the
thriving market for
superyachts – usually
defined as those over 100

feet or 30 metres in length – has
tracked the sharp rise in the
number of the world’s super-rich
and the value of their assets.

The combination of new wealth
in resource-rich regions such as
Russia and the Middle East and
the increased numbers of pros-
perous property developers,
hedge-fund managers and invest-
ment bankers in Europe and
the US has stoked demand for
luxury boats to unprecedented
levels.

According to The Yacht
Report, which monitors the
superyacht business, the number
of superyachts under construc-
tion or on order worldwide rose
to 445 this year, compared with
81 just 10 years ago.

Bill Dixon, a leading yacht
designer, says: “It’s amazing how
the market has erupted at the top
end.”

The particular strength of the
upper reaches of the yacht mar-
ket – the very largest boats can
cost hundreds of millions of dol-
lars – promises to help insulate
the superyacht industry from the
international financial crisis and
resulting economic slowdown.

Those working in the yacht
business do foresee a softening of
the market in ordinary yachts
and smaller superyachts –
between 30 and 50 metres – and
say the US, in particular, has
already experienced a slowdown
in the market for yachts costing
between $1m and $8m.

But they remain confident
about the continued buying
power and oversized egos of the
ultra-wealthy.

“To drop €100m on a new boat
these days is a small investment
for some of the new players
entering the market from the
emerging countries,” says Martin
Redmayne, chairman and editor-
in-chief of The Yacht Report.

Brokers concur, seeing no
slowdown in the market for
superyachts.

One reason for the robust state
of the yacht market is the
extreme imbalance between sup-
ply and demand. While increased
prosperity in both the developed
countries and in emerging mar-
kets has created a whole new
class of potential purchasers, the
number of shipyard slots availa-
ble to build the big yachts they
want remains limited.

Mr Redmayne believes that
about 90,000 people in the world
could afford to buy a superyacht,
but only 3,500 or so actually own
one, and some of the boats they
do own are old and relatively
small by modern standards.
Deliveries – although up from
87 in 1998 to 253 in 2007 – are
simply not keeping pace with
demand.

This imbalance has provided a
bonanza for shipyards. Most
superyachts – about four-fifths of
them are motoryachts rather
than sailing boats – are built in
northern Europe by names such
as Feadship and Blohm and Voss,
but rising demand has also
boosted output in countries such
as Turkey, China and New
Zealand.

“Turkey’s got the potential and
is really beginning to realise it,”
says Mike Burnham, yacht divi-
sion director of Turkey’s
RMK Marine on the Sea of Mar-
mara, a growth area for ship-
yards.

“We’re building up rapidly.
Lots of people have put in new

capacity.” From his office win-
dow, he says, he can see 15 ships
of various kinds under
construction.

In some areas of the market,
there are bottlenecks in the sup-
ply of specialist equipment and
the strain is beginning to tell.

“Various equipment suppliers
can’t deliver fast enough at the
moment,” says Mr Redmayne,
who believes that the yacht busi-
ness must accept the need for
consolidation and standardisa-
tion, at least at the lower end of
the various product ranges. “We
are where the private aviation
market was 15 years ago,” he
says.

Robert Morrall, head of special-

ist lending at Ansbacher, the
Qatar National Bank private
banking subsidiary that focuses
on superyacht financing from its
London offices, says: “There are
capacity issues with regard to
custom-built yachts. It’s a very
tight situation.”

The strain of long lead-times
for design and construction, how-
ever, has also created opportuni-
ties for companies with the capi-
tal to expand production facili-
ties – particularly those that see
elegant synergies between their
existing luxury-goods businesses
and the rising interest in yachts
among the super-rich. LVMH,
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